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ABSTRACT
The emergence of  China as an econorn ic  sL lperpower  has boosted g lobal  t rade

tremendor-rsly. Southeast Asia, a ma,iur trading partner of China, stands to benefi t

frclm the latter 's huge demand for commodit ies and merchandized goods. This paper

t races the impacts  that  China 's  r ise has had on the development  o f  por ts  in  the

region and e'valuates t ire imperrcl ing charl lenges that these sectors wil l  f ;rce in the

face of increasing trade ftrel led bv the thrust of China's economic progress. I t  argues

tht r t  to  tap in to  China 's  booming t rade,  por ts  in  the reg ion r reed to  increase the i r

leve l  o f  compet i t iveness and the sh ipp ing sector  needs to  expand i r r  tandem to

faci l i tate greater containerized transportat ion going into and coming out of China.

This paper aims to provide an olrt look on the chal lenges and prospects for ports in

Southeast Asia (SEA) in relat ion to China's continued economic growth to iaci l i tate

greater trade between the region and the rvorld's newest emerging slrperpower.

"l hntta uittrcssad tlrc trantartdous anarcy of t lrc mnssas.
Otr t lt is fortndntiotr, it is ptossibla to nccorttplislt nny tnsk ulntsoeuer"

(Mno Zt'dortg)

THE RISE OF THE DRAGON: CHINA,S ASCENSION AS A
SUPERPOWER
Wlren Mao Zedong penned down these thoughts in his Lit t le Red Book,
little would he have thor-rght that those words will reverberate into the 21't
centttry, aptly describing China's r ise as the world's newest powerbroker.
The emergence of China as a suLrerpower-in-waiting, on the same for-rndation
of the energy of the masses phrased by Mao, is one of modern history's
most endearing and sttrnning success stories.
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Since the Chinese leadership shifted the world's most populous nation's
economic pol icy f rom a central ly planned to a market-or iented one, China
has seen the kind of  economic boom that has almost def ied economic theor ies.
Crowth  has  been re len t less ,  po \ ,vered  by  t remendous agr icu l tu ra l  and
industrial outputs and huge foreign investments. In cozrstal areas especially,
growths have averaged about 10% annually for many consectrtive years.

China's CDP reached 9.5 ' / .  valued at  USD1.65 tr i l l ion in 2004, f r - re l lec
by'  strong clomest ic demand and foreign investment,  ernd high levels of
exports. t  In the same year,  i ts  export  values grew 33"/o vvhi le i ts imports
grew 26"/". '? China's booming trade ftrelled the grorvth of lvorld merchandise
export  to 13u1, in 2004, compared to 6o/n in 2003.3

Amidst these remarkable stat ist ics,  analysts harre issued warnings of
e c o n o m i c  o v e r h e a t i n g  a n d  h a r d  l a n d i n g  o f  C h i n a ' s  s t u n n i n g  g r o w t h .
Nevertheless, the Chinese economy has shown no sign of slowing down. To
the credit of the Chinese goverrunent, it has initiated variolls measlrres to cushion
the economic and social  impact of  the economy's breakneck growth.  Towards
this end, it has ttnclert.rkerr various mee-lsrlres to improving ancl strengthening
macro-economic regtr lat ions ancl  reforming businesses, along with social
development programs, to create a harmonious society amidst  the new r iches.

N o  d o u b t  t h e r e  h a v e  b e e n  p r o b l e m s  a r i s i n g  f r o m  m a n a g i n g  t h e
transi t ion and explosive growth in what is popular ly termed as "social ist
market economy",  bLrt  China seems poised to exper ience cont inuecl  rapid
economic growth in the years ahead, albeit perl-raps at a less dramatic rate.
China's leadership has taken note of  the need to maintain the momentum of
rapic l  growth in a stable manner,  which shor-r ld prut  i t  on a sol id t rack to
strstain the rapicl economic growth for many years to come.

CHINA'S RISING TRADE WITH SOUTHEAST ASIA
China's increasingly huge demand for international trade is one of the major
factors fueil ing growth in the global economy. Its growing economic stature,
combined with the sweeping forces of l iberalization and globalization, have
significantly facil i tated greater global trade, opened np economies and fueled
consumer demands in an unprecedented scale. The combination of these forces
has spurred internat ional  t rade dramat ical ly over the last  few years.

Barr ing sharp economic turnarotrnds and pol i t ical  turmoi l ,  China is
expected to cont inue to power the engirre of  internat ional  t rade in the yeal 's
ahead. This pragrnat ic prognosis presents a heal t l - ry out look for the Sotr theast
Asian region. Cl-r ina's burgeoning internat ional  t rade with the region, i ts f i f th
largest trading ptrrtner, has had arn indelible impact on the region's economies.
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Statistics from the Association of Southeast Asian Nations (ASEAN) Secretariat
shows that China-ASEAN trade volume has been on an up-trend over the
pas t  c lecade (see Tab le  I ) .  In  20A4,  the  t rade vo lume bet r ,veen the  two
sllrpassed USD100 bil l ion for the first t ime.

Table I: China's trade with ASEAN, 7993-2003 (USD mill ion)

Year Export Import Total

7993 1,528.69 4,336.36 8,865.05

r994 5,303.82 t  76R  qq
v l ' v v ' /  ' 17,062.87

1995 6,200.89 7,729.72 13,330.61

r996 7,474.73 9 ,277  .62 76,691.75

1997 9 ,767 .89 13,482.88 22,650.77

1998 9,202.59 11,277.54 20,4I4.73

7999 26,472.38 19,408.00 45,880.38

2000 35,034.66 26,490.97 61,575.57

2001 31,,552.09 23,833.07 55,385.16

2002 19,517 .55 23,272.23 42,759.78

2003 27,044.23 28,272.24 55,316,47

2001 42,1)00.00 63,00.00 105,900.00

Source: SOUTHEAST ASIAN Secretariat, Xinhtra Ner.t's Agcncy

China-ASEAN trade relat ions are set to enjov brighter prospect with the
China-ASEAN Free Trade Agreement which is expected to be implemented
in 2010.+ The init iat ive, which wil l  lead to the creation of the world's largest
free trade zone, is prrojected to c'lor-rble trade volurne betrn,een the two.s This
historic pan-Asian trade pact is poised to rival the US and Etrropean Union
as a trade bioc of signif icant clotrt  and size.t '

THE BOOM OF PORT DEVELOPMENT IN CHINA
No disctrssion of China'stortr daforce economic performance would be complete
without taking a look at its marit ime strengths and port development as a
majority of its international trade is transported by sea.

China has been ranked as the fourth most important marit ime nation by
way of number of merchant fleet (2,612 vessels) ancl its 6.777. contribution to
the rvor ld 's total  tonnage, as of  l  Janl lar) /  2005. '1 At the end of  2004, i t

commanded 6.2"/r ,  share of  wor ld t rade generatecl  in terms of  value.s In a
matter of a few years since it opened its economy after t ire Colcl War ended,
China has also emerged as the world's third largest trading nation.' l
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The grorn'th irr its intern?-lt ional trade has hacl a tremendous impact on
the growth of  i ts  prort  sector and has got the nat ion's pianners in a hurry to
cont inue expanding i ts port  capaci ty to support  t rade and container t raf f ic
growth.  This has become a matter of  nat ional  interest  as the coming vears
promise to see China sustaining strorrg t rade performance. This is expected
to boost its cargo base, especiallv from the manufacturing sector, and clemand
rnore of  i ts  port  ancl  shipping services.

The Chinese government is giv ing top pr ior i tv to develop i ts ports
nnc- ler  i ts 11tr '  f ive-year der.elopment plan to support  the country 's breakneck
economic gror.t ' th. The plan lays dor,t,n a systematic straitegy to develop its
ports arrd huge amourl t  of  funds have been al located for th is ptrrpose. l0
Plans are afc lot  to pi t  Chinese ports to cornpete direct lv r , t ' i th other Sotr theast
A s i a r - r  r e g i o n a l  p o r t s  s u c h  a s  P o r t  o f  S i n g a p o r e  f o r  A s i a n  r e g i o n a l
transshipment cargos. For example, Shanghai Port has been earmarked as a
potential transshipment port to tap into its populor-rs hinterland and hrige

domest ic market. i r  The constmct ion of  new ports are also in the pipel ine,
such ;rs the 3-mi l l ion TEU c;rpaci tv deepwater port  i r r  Yangshan aimed at
provic l ing s l rare capaci tv for  the predictecl  growth in the Yangtze River Del ta,
a major t rading artc.rv i r r  China. Projected to cost  USD16 bi l l ion,  Yangshan is
expec ted  to  be  the  l r ,o r ld 's  la rges t  con ta iner  por t  upon i t s  comp-r le t ion  in
2020.1?

T o c l a y ,  a s  a  r e s t r l t  o f  t h e  e c o n o m i c  b o o m  a c r c s s  A s i a ,  n o  d o t r b t
gal" 'anizec- l  by escalat ins t rade with China, 14 of  the wor ld 's top 20 container
terminals are Asiarr-based (see Table I I ) . '3 hnpressively,  f ive of  these terminals
are located on mainland China, t rncler l in i r rg the rapid growth of  i ts  t rade
and economy and its growing clout as a marit ime power. la

The inclusion of Chirrese ports in the l ist underscores the rapid growth

of the r-Lation's port throtrgl-rprut and marit ime trade, clisplacing the position
of Kobe. and Yokohamzr.  Their  grolr ' th rates have also far  outstr ippecl  other
l n o r e  e s t a b l i s h e r - 1  A s i a n  p o r t s ,  t r n c l e r l i n i n g  t h e  t r a d e  a n i l  e c o n o m i c
clevelolrment of  the nat ion.  Even Hong Konp; 'ut 'h ich has maintained i ts

posi t ion as the wor lc l 's  busiest  port  s ince 1992 h4s been growir-rg at  a lower
rate compared to Shanghai and Shenzhen ports which experienced increased
tlrroughput by more than threefold from 7999 to 2004.

Leading the explosion of  growth of  Chinese ports was Ningbo Port

n,hich notcired the highest percentage gain in 2004. The port has been growing
at an astounding avcrage growtl-r in TEU traffic rate of 44"/o for the last six

vears.15 Shanghai port  is  projected to be the biggest hub port  in East Asia
and to serve as China's distr ibtr t ion and logist ics services base for global
t r a d e .  T h e  c o n c e n t r a t i o n  o f  c a r g o  b a s e  a n d  i n c r e a s i n g  f o r e i g n  d i r e c t
investment (FDI) has made Shanghai otrtpace other areas of growth in the

cotrntry. It is expectecl to handle a capacity of 25 mill ion TEUs by 2070, double
the volume handled in 2004.
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Rank Port 2002 2003 2004

I
I Hons Kons (China) 19.r4 20.82 27.93
2 SinsaDore 16.94 18..+1 20.60
a
J Shanshai 8 . 8 1 r1.37 74.57
4 Shenzen 7 .67 r0.70 13.65
5 Busan 9 .45 10.37 1L43
o Kaoshiturg 8.49 8 .81 9 .71
7 Rotterdam 6.52 / . r l ) 8.30
B Los Anseles 6 . 1 7 6 .61 7.32
q Hambtrrg 5.37 6. r4 7.03
10 Dr-rbai 1 . 7 9 5 . 1 5 6.43
11 Antwerp 4.78 5.44 6 .06
13 Long Beach 4 .52 1 .66 5.78
12 Port  Klang 4 .50 4 .80 5.24
T4 Qtr ingdao 3 .41 t  ' ' tA

'+ . .:-'-t 5 . 1 4
1 5 Nert, York 3.75 4.04 4.40
T6 Tanjtrng Pelepas 2 .67 3.50 4.02
7 7 Ninsbo 0.00 2.77 ,1.00
1 8 Tiani in 0.00 3 .01 3 . 8 1
1 9 Laem Chabans 2.66 3 . 1 8 3 .62
20 Tokvo 2 .77 3.28 3 .58
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Table II: Top 20 container terminals and their throughput,2002-2004 [in million
TEUs(twcnty equivalerrt  unit)]

Sortrcc: UNCTAD, Revier,t, of Marit ime Transport 2005

B e s i d e s  c o n t a i n e r  p o r t ,  o t h e r  t y p e s  o f  t e r m i n a l  a r e  a l s o  b e i n g

commissioned to faci l i tate China's emerging energy needs and growing

demands for bulk commodities l ike iron ore and grains. The largest Chinese

f a c i l i t v -  t o  u n i o a d  V e r y  L a r g e  C r u d e  C a r r i e r . ( V L C C )  v e s s e l s  i s  b e i n g

constrncted in Dalian, ecluippecl to serve six refineries with a total capacitv

of  46 mi l l ion tons.16
Chinese ports have also engaged in strategic al l iances r t ' i th foreign

prort  management companies.  The port  of  Dal ian has enterecl  into a strategic

partnership with APM Terminals, Cosco Pacific and Port of Singapore Authoritv

to develop the port  to serve the northern region of  China.rT Xie ' rmen Port

Ar-r thor i ty has also s igned an agreement wi th APM Terminals to f inance

the development of  a new three-berth terminal  est imated to cost  USD350

mill ion. ls These engagements underline the ambitions of Chinese ports to

grow, in l ine with the explosive trade growth in the cottntrv.

Para l le l ing  the i r  t re rnendous growth ,  many Ch inese por ts  repor ted

record traffic increases in 2004, resr-rlt ing in congestions in several ports. In

Atrgr,rst 2004, several Chinese dry bulk ports experienced congestions and

China Shipping reported up to 20 vessels wai t ing for  berths in Qigndao Port ,

a  m a j o r  b u l k  p o r t . r e  T h i s  w a s  i n  s p i t e  o f  t h e  p o r t  r e c o r d i n g  r e c o r d

' t  a 1
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performances for dischargine Capre-size vessels at  a rate of  6,000 tons per
hour .

The format ion of  economic c l t rsters of  resions has also contr ibtr ted to
clevelopment of  Chinese ports.  The econornic regions include Yanstze Rir .er
Del ta,  Pear l  I l iver Del ta,  Bei f ing-Tianj in-Hebei  c i rc le,  the west reeion, central
China regiorr  and northeast industr ia l  region. 2"

As more manufacturing base move from the south to the eastern and
northern region of  China, infrastructure development in th is region has
intensi f ied.  With the concentrat ion of  rnanufactur ing act iv i t ies in the Yangtze
Il ir, 'er corridor, the need for China to improve the connectirrity between central
China and i ts coastal  ports becomes nlore cr i t ical .  With the opening of  Three
Corges Dam, container movement is expected to intensi fy in the area. River
t ranspor ta t ion  and r i ver  por ts  t r re  z r lso  g iven pr io r i t v  in  in f ras t ruc tu re
development tc l  me.et  China's growing trade.

CHINA 'S  ECONOMIC AND TRADE GROWTH AND ITS
INFLUENCE ON SOUTHEAST ASIAN PORTS
The t remenc lo t rs  g ron ' th  o f  w,or ld  mar i t ime t rade and t ra r rspor fa t io r r  i s
currently be.ing fuclecl Lrv get"re.al global economic growth and China's fast
rnultiplying for international trade volume. Such huge clemand is showing
no sign of abating. Worlcl seaborne tracle €fre\v significantlv in 2004, reaching
6.76 bi l l ion torrs of  loaclecl  goods.2r Clarkson Research Studies projected in
i ts Spr ing 2005 report  that  the 'uvor lc l  corr ta iner t rade is set  to grow by 10.0?i ,
irr 2005 andc).7"/,, in 2006.r2

Simulated by China's economv, the rvorld container trade is expected to
grow larger. Mr-rch of this tracle wil l tr ickle to the Sotrtheast Asian region whicl"L
is i ts major t racl ing partner.  This 'uvi l l  no doubt resul t  in greater throtrghput
i n  t h e  r e g i o r r ' s  p o r t s .  C h i n a ' s  r o b t r s t  e c o n o m i c  a n d  t r a c l e  g r o w t h  r v i 1 1
contribr-rte further to the increase in container traffic movement in ports in
the Sotrtheast Asian region, besicles its own.

In many Southeast Asian countries, the China phenomenol-l has resultecl
in tl 're investment ancl devc.lopment of all sorts of infrastrncture to support the
explosion in trade with the country. At the forefront of infrastructure that enjoys
the spil lover from greater trade between the region and China are the ports, a
cr i t i ca l  fac i l i ta to r  o f  in te rna t iona l  t rade.  Bet te r  in f ras t ruc tu re  and por t
strprporting services, in ttrrrr, have becorne catalysts to greater clernands ancl
for  more goocls to be del ivered faster and at  cheaper costs betrveen Sotr theast
Asian nations, China ancl their other trading partners.

Many of the r,r,orlcl 's top ports handled record throughput irr 2004, mainlv
fueled by the f lood of  Chinese exports to every comer of  the globe. Ref lect ing
ever-gron, ing inter-regionar l  t rade, corr ta iner ized trade bet l r ree'n China trrrc l
Sor.rtheast Asian countries is expected to grow across the boarrl t l-ris year. This
bodes well for port throtrghptrt and port development in the region. Regional
ports such as Singapore,  Port  Klang and Tanjung Pelepas have benef i tecl
trerrrendously from the flotrrishing Chinese economv, recording substantial

1 a a
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growth in ihrc l t r thptr t ,  arrc l  are \ , \ /e l l -posi t ionecl  to enjotz the patrot ' rage of
Ch inese t rade.

China's strrging t rade has c- l i rect ly and indirect ly restr l ted i r r  s igni f icant
charuges irr ASEAN lrn.tt. With rlver-incrcasirrg ir-rfemational rntrrit irne corrtainer
cargo l l lovelrrent in ancl  ot t t  of  Chirra arrc l  the c leployment of  evcr- larger
containe'r ships to accommodate this, ser,,erai key hub ports in the regiorr have
upgraclecl their facil i t ies, even br,ri lding ne\v or-res.

The posi t ive v ibes f rom the jo int  ef for ts in regional  cool ' rerat iorr  betn,een
China arrcl the Sotrthe;-rst Asi;rn resion lvil l  contintre to drive the economic growth
in the region. As i t  is ,  t rade betrveen the two is booming, so much so that ships
cal l ing at  ports in the region \ \ /e l 'e hi t  Lrv c le lays and congest ions.  Mtrch of
th is rv; ' ts  at t r ibr . r ted to the surgine global  t rade r .o l t rmes as a reslr l t  of  the
thrivir"rg Chinese e'conomy.rt This trnrlerl ines the crit ical rreed for the ports
to expand ancl  upgrade their  capaci ty to accommodate the huge amonnt of
t racle n, i th China.

PROSPECTS AND CHALLENGES FOR PORTS AND SHIPPING
IN SOUTHEAST ASIA

There arc fer,r, factors more pronouncecl, more dominant and rnore recoqnizable
than China's r ise in economic ancl  t racle growth.  The impact of  th is ascent
has exertcd a notelt 'orthy impact on trade, transportation, technoloel,, btrsiness
operat ior ls,  economie.s and the deveiopmcnt of  se; lports amorrgst  i ts  t racl ing
partners,  more so a large one l ike the Sotr t l - reast  Asian regiorr .

L ineer ing c loubts over China's lons-terrn commitments in the Sotr theast
Asia rep;ion were allayecl to rest r,r ' i t l-r the ratif ication of the China-ASEAN
accorcl .2r  The agreement is expe.cted to provide access to dut1,- f ree goocls to
2 bi l l ion people,  rvhich should al lsr l r  n,el l  for  t rerde between China .rnc1 the
region.r5 More so, the der,eloprnent is expectcd to have a posi t ive impact on
t l ' re gror.r , th of  ports and shi l - rp ing in the Sotr theast Asian re.s ion to faci l i tate
the impenc-ling tracle. explosion. rr '

There is an unmistaki-rble t renci  for  shipping l ines to commission the
constr t tct ion of  b igger containcr vessels to accomrnodate greater global  t rade,
mttch of  tvhich is ct t r reut lv l rorvcred bv China's ecotromic gron' th ancl  i ts  goods
tratrsportec- l  b1'  5f  i1.  This i t r  t t t ru [as i r r f l t retrced Ports i r r  the Sotr theast Asia^
region to upgrade nrrcl improve their inirastructtrre to accomrrrodate strch sl-rips.
Investment on aclc l i t ioni-r i  and clcepening of  berth is necessarv to meet the
increasing corr ta i r lL.r  mo\/ement in the region and to gain corrrpet i t ive ec- lge in
at t ract i r rg shipping l ines for  c l i rect  c i ' r i ls  and faci i i tate greater t racle n ' i th China.
Energizecl  b1'strons perfornrance in t racie n ' i th China, ports in the regiorr  have
er lso  expandec l  a r r rd  i rnpror ,ec l  no t  on lV  in  te rms o f  in f ras t r t rc t t r re  and
sopl-r ist icatecl  equipr-ncnt btr t  t ' r lso i r r  thc f t rnct iorrs . rncl  business act iv i t ies.  Many
have added ancl  inrprror.ed val t re adcled logist ics and anci l larv serviccs to at t ract
cargo moving in arncl  or . r t  of  China. Some regional  ports have also entered into
sister port  asreemerrts r t ' i th their  Chinese cotrnterprarts to boost conrrect iv i ty
anci  busi l rcss amorrgst  them.

1 4 1
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The inf luence of  the 'China factor '  on the development of  ports,  a crucial
faci l i tator of  internat ional  t racle,  has been favorable and looks set to color the:
ports scelle in the years ahead. Althotrgh the consequence of the irnpact may
rrot  be appl icable to al l  the ports in the Southeast Asia region, some are
r r t t t a b l e  f o r  t h e i r  m a g n i t t r c l e  a r n c l  f o r  m i r r o r i n g  e l o b a l  t r e n d s  i n  p o r t
developrnent.  They inclucle aclr 'ent  in s i r ipping technology anr l  f r ract ices,
c o n c e n t r a t i o n  o f  r e s o r l r c e s  a n d  p r o c e s s e s ,  a n d  d o o r - t o - d o o r  d e l i v e r y
s t re tch ing  across  the  supp lv  cha in .  These have been de t r imenta l  to  the
planning, organizat ion,  development,  management and operat ion of  seaports
in the region.

Ports in SEA and in nations engaged in trade with China n'i l l  have tcr
acknowledge the fact that China is emerging as a rnajor plal,er in international
rnar i t ime t rade.  As  s t rch ,  they  must  be  prepared to  keep pace w i th  the
infrastrtrctttre ancl resorlrces to facil i tate greater trade coming in and goirrt
out  of  Chinar,  i f  therr  do not n,ant to be'  lef t  behind in capi ta l iz ing on China's
prosper i tv.  Chal lenees are alround for 1-rort  p larrners in the Solr the;rst  Asian
region to p-r lan their  port  c levelopment r , r 'e l l ,  enhance infrastr t rctnre,  keep-r
t rpdated w' i th state-of- the-art  technologies,  increase product iv i ty,  organize
operations efficiently, invest'uvisel_y and allocate resources effectivell '  to cater
to greater Chinese m;rrit ime tracle volume.

I f  current t rends are anv indicat ion,  the next decade or so is poised to Lre
itn even btrsier period for rnaritime trade. As the Chinese and the world econom)/
cont int te to grow and new markets are opened via t rade agreements,  g lobal
marr i t imc trade wi l l  increase and exert  i ts  impact on port  c- leveloprnent.  Ports,  ar
crucial colnponent of marit ime transaction antl a facil i tator of international trade,
wil l be expected to play an immense role amidst this challenging scenario. More
so for ports in the Southeast Asian region rvhose o\^rn prosperity depends largely
on international trade from a major trading nation such as China.

I t  i s  e x p e c t e d  t h a t  w i t h  C h i n a ' s  c o n t i n n o u s  r i s e  a s  a n  e c o n o m i c
prowerbroker, the futtrre development of Southeast Asian ports wil l be markecl
by an iucreasing need to acleqr-rately support greater cargo voilrme and cater to
ships with bigger czrpacitv and better technologv. They are expected to be more
involved in logist ics services,  unclertaken ei ther alone or v ia strategic al l iances
n, i th losist ics oper;r tors.  Lookirrg at  the rvor ldr ' r ' ide t rend of  ports '  evolv ing
role,  ports in the region are seen to act  more as t ransi t  points of  cargos within
the  in te rmoda l  t ranspor t  ne twork  than mere  rec ip ien ts ,  p rocessors  and
c1istributors of cargos.

Beyond carrgo trencls, changes in many elements r,a,' i l l  continue to chart
the direction and growth of ports in the Southeast Asian region and beyonrl.
These include trade f low, economic development,  government pol ic ies,  cargo
trends, shil-rping, technology*, trnd IT, among malry others. In keep-ring r,l ' i th
these chr-rnges ancl errer evolving trc'ncls, Sor-rtheast Asiern ports rntrst move in
tandem rvi th thc pace in order to rcmain relevant,  v iable and compet i t ive.

It is l ikely that the pursuit for greater trade with Chinar wil l exert influence
on the role of ports in the re1;ion ancl the ltr&), they rt ' i l l  be developed. It is
foreseen that China's trade will result in significant changes in ports and shipping
business. We rvil l  l ikely see amol1g others accelerated integration of ports and
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carr iers,  shi f t ing tor t 'ards door- to-door service and logist ics solut ions i - rnd
the forming of  a l i iances amongst carr iers to achieve economies of  scale.  Al l
these r 'v i l l  have a huge impact on the way $el l theast Asian ports are planned
and r t rn.

CONCLUSION

Barr ing anv drast ic,  unforeseen circumstances, China's economv is expected
to chart  impressive growth in the near future and is l ikely to boost t rade
w,i th the region even further.  Southeast Asian ports are expected to recorcl
f irmer gror,r 'th in container volurnes in vears to conte, boosted by regional

t racle as a resul t  of  the cont inued f lour ishing of  China's economv. Ports in
the region rt ' i l l  have to keep trp with this development and trends in order
to gain competit ive edge. ASEAN paved the way torvards more integration,

coopera t ion  and a  s t ronger  na t ion .  Ind iv idua l  count r ies  wou ld  need to
support this notion to reap the opportunity from the robust growth of China's
industrialization and development.

With the increase in export and import trade between the Sor-rtheast
Asian region and China, the role of marit ime transport services in facil i tating

this t rade growth n ' i l l  become more prominent.  In coping with the robr-rst

growth,  the shipping and port  services must keep up to the chal lenge to be

more dynamic.  I t  is  worthy to note that  many main ports in the region are

planning for expansion in terms of  capaci ty and faci l i t ies to capi ta l ize on the

China boom. But China's economic ascent wi l l  cont inue to present a mult i tude

of challen€tes for the regional ports to build and improve on the foundation,

the k ind envis ioned by Mao, upon which sreater t rade can be accompl ished

betrveen the two.
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